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THIS 1S UNEVALUATED INFORMATION 


le After tho war the International Emergency Food Commission (IZFC) was 
established to ration rice so that all needy countrics would recoive a 
fair share. ‘The IEFC, however, was controlled by Great Britain and 
her "satollite” countries and most of the allocations went to countries 
within the British sphere of influence. Because of this system of 
allocation, the Fhilippinos novor recoived enough rice. Therefore, 
they instructed Philippine Ambassador Llizelde, in .ashington, to pure 
chase American rices Elizaldo quoted high prices to Manila. Manila 
accepted these quotations, and blizalde bought the rice at &10 to $15 
a ton below these prices and retained the difference. 


e é 
2. Tinally, friends of President Flpidie Quirino instructed prvin Gray of 
Pan Commercial Ltdo, 25 Vandorbilt Avenue, Now York, to submit rice 
quotations to the Philippine Governmont. Gray's quotations wore $15 to 
$20 a ton less than Elizaldo's prices, thus arousing suspicion in 
Manila concerning Hiiselde's handling of rice purchasesa Llizealde was 
ordered to accept competitive bids. Gray gave Elizalde a quotation of 
5169 a tone Howevor, Llizalde closed a deal with hie own broker for 
816850 a tone This wis tho firat tine Manila had purchased rice so 
cheaply. I% is felt that if Quirino is re-elected, Blizalde will ba 
replaced os Ambassador to the United Statose 


3. Gray was eked by Philippine representatives in the United Ctetes 40 go 
to the Fer Bast to try to secure rice from Burma or Thailand. The 
National Rice and Corn Corporation (NARIC), the official Philippine 
Government rice purchasing organization, had bocome so corrupt that 
ruirino wished to break its monopoly. Furthermore, Quirino wished to 
heave cheaper rice to distribute before the November 1949 elections. 


he Gray spent a week in India where he visited Calcutta and Chittagonge 

Ye then wont to Burma, where he stayed three weeks in Rangoon. ‘hile 
in Burma, Gray wus able to secure a supply of Burmese rice, but his 
colleagues in Manila did not feel that the Purmeso Government was stable 
enough to be a party to along term rice shippiag contract. 


Se Next Grey visited Bangkok and was introduced to liillie H. Bird,* who 
contacted Kach Songgrame Bird informed Gray that he could obtain 
several thousand tons of 15 to 25 parcent broken rice on condition that 
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Gray first purchase 1,700 tons of 5 percent broken rice for $150 per ton, 
which was a very reasonable price. This vas obviously an illegal deal, but 
+rusting Bird, Gray returned to Manila and opened a lettor of credit for 
$350,000 in the Chartcr Bank. ** when Gray returned to Bangkok, he dis~ 
covered that not only was the deal illegal, but that the rice was un- 
obtainable at the quoted price. He immediately broke off negotiations with 
Birds A new sories of rice negotiations involving many Thai and Europeans 
were begun. Most rice brokers did not wish to sell a quantity as emall as 
1,700 tons and attompted to work this amount in with larger deals involving 
from 5,000 to 40,000 tons of rices*** First, however, the letter of credit 
had to be switched to the Union Banke*#* since tho rice brokers fearcd the 
presence of British intolligence agents in a British bane 


fackground Information on Rice Deals 


some of the nations which had rice allocations wore not able to pay for their 
full monthly quotas and offered it to outside buyerse China wes the first 
country to offor 10,000 tons of rice for sale. Countless brokers tried to 
peddle this supply in Bangkoke hen England offered some of its allocation. 
lost of the surplus rice sold for pounds in the past few monthe came from 
British allocationse The following countries also sold rice to outside 


Suyerst 


Portugal Pe Ue Ramos,*#*e* Consul-General, 
agents : 

India Indian Legation, agents 

Indonesia Izak Nohdi, agent; 

austria Stein, Austrian representative, 
agent; 


British Zone of Germany British Food end Agriculture 
Organization (FAO) representative 
actod as agent for Taylor, IFEC 
roprecenta tive. 


' ALL the above embassies and consulates must know about those deals since | 


they would have to issue consuler invoices for shipments. The following 

is a specific exemple of the disposition of an ILFC allocations 

Hong Kong is allotted 80,000 tons of rice for one month and the 

Philippines is allotted 36,000 tons*#ee", The British buy their rice 

from the Thai Government at the official rate and then resell the rice 

from Hong Kong to the Philippines at double the purchase price. The same 
deal would apply to the Cingapore allocations, but to a much lesser degres, 
since Malaya necded the ricee In turn, NARIC would collect their commission 
for handling the rice for the Philippine Govermmont. . 


i For previous information on Bird, MM 25x14 
an 


25X1X pI Comment. Probably the Chartered Benk of India, Australie 


and China. 
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5 -m 3 Led 
25X1X 
TR corent. ‘No further information is currently available on the 
& Ss OL. 50 nogotiationse 


25X1X se(EE Connent. Probably the Union Bank of Bangkok. 


25X1X wow Comment. Jose de Ramos is listed as Chancellor of the. 
Por turose nsu ry 


25X1X soe HEE Concent. The Hong Kong allotment is grossly out of 
proportion. O5XIA 


20K EE Consent. ED 202 turthor informetion 
on : 


areal rice dealso 
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